CIN : L27109TG1989PLC010654

SATHAVAHANA ISPAT LIMITED

Regd. Off. : 505, Block 1, Divyashakti Complex, Ameerpet, Hyderabad - 500 016.
Phones : 23730812,3,4 Fax : +91-40-23730566 E-mail : info@sathavahana.com
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REF: SIL/SEC/2020 February 14, 2020

TO, TO,

BSE Limited, National Stock Exchange of India Limited,
Corporate Relationship Department, Listing Department,

P J Towers, New Trading Ring Regd. Office: “Exchange Plaza”,

Rotunda Building, Dalal Street, BandraKurla Complex,

MUMBAI - 400 001. MUMBALI -400 051.

STOCK CODE: 526093 STOCK CODE: SATHAISPAT

Dear Sir,

SUB: 1.) Unaudited Financial Results for the Quarter/ Nine Months Ended
31° December, 2019.
2) Submission of Limited Review Report.

Pursuant to Regulation 33 and other applicable regulations of SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015, we are herewith filing a statement of Unaudited
Financial Results of the Company for the Quarter / Nine Months ended 31% December, 2019 as

approved and taken on record by the Board of Directors of the Company at its meeting held on
14th February, 2020.

Also please find enclosed herewith a copy of the "Limited Review" report dated 14th February,
2020, issued by the Statutory Auditors of the Company.

The Meeting started at 3:00 PM and concluded at 5:30 PM
Plcasc take the above on record.
Thanking you,

Yours faithfully
For SATHAVAHANA ISPAT LIMITED

5 \\GD»/’AV -
? NARESH ADUSUMILLI

MANAGING DIRECTOR
DIN - 00112566

Encl: As above

Works : (1) Haresamudram Village, Bommanahal Mandal, Anantapur Dist. (2) Kudithini Village, Kurugodu Road, Bellary Dist. Karnataka State
Bellary Office Phones : 242355, 242455, 242655 Fax : 08392 - 242955
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SATHAVAHANA ISPAT LIMITED
CIN :L27109TG1989PLC010654
Regd.Office: Flat No. 505, 5% Floor, Block-I, Divyashakthi Complex, Ameerpet, Hyderabad - 500 016

Email: cfo@sathavahana.com. www.sathavahana.com

Statement of Unaudited financial results for the Quarter and Nine Months Ended December 31, 2019

(Rs. in lakhs,

except as stated)

Quarter ended Nine Months Ended Year ended
S.No| Particulars 31.12.2019 30.09.2019 31.12.2018 31.12.2019 31.12.2018 31.03.2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1 [INCOME:
Revenue from operations 4916.53 8561.22 15343.19 23106.72 36046.35 49853.69
Other income 14.10 51.75 374.92 214.05 507.09 817.87
Total income 4930.63 8612.97 15718.11 23320.77 36553.44 50671.56
2 |EXPENSES:
a) Cost of raw materials consumed 5015.25 7436.75 12377.40 23894.34 30115.09 44800.59
b) Changes in inventories of finished goods, work-in-
progress and stock-in-trade 190.74 3008.71 (185.97) 1851.06 (841.30) (2404.42)
c) Employee benefits expense 463.59 539.05 631.09 1547.16 2041.92 2608.03
d) Finance costs 4939.05 4784.48 4461.01 14284.09 12803.25 17438.49
e) Depreciation and amortisation expense 1129.13 1130.17 1100.20 3377.63 3630.85 4738.65
f) Other expenses 486.71 814.64 786.70 1884.33 2415.75 3284.00
Total expenses 12224.47 17713.80 19170.43 46838.61 50165.56 70465.34
3 [Loss before Exceptional items and tax (1-2) (7293.84) (9100.83) (3452.32) (23517.84) (13612.12) (19793.78)
4 |Exceptional item = - - s - 2,983.98
5 |Loss before tax (3-4) (7293.84) (9100.83) (3452.32) (23517.84) (13612.12) (22777.76)
6 |Tax expense
Current tax - - - - - -
Deferred tax - = - - - -
Total tax expense - - 3 - = -
7 |Loss for the period from continuing operations (5-6) (7293.84) (9100.83) (3452.32) (23517.84) (13612.12) (22777.76)
8 |Profit from discontinued operations - - - - - -
9 [Tax expenses of discontinued operations - - - = - -
10 |Profit/(Loss) from discontinued operations after tax - - - = - -
11 |Profit /(Loss)for the Period (7+10) (7,293.84) (9,100.83) (3,452.32) (23,517.84) (13,612.12) (22,777.76)
12 |Other Comprehensive Income / (Expense)
A
a) (i) Items that will not be reclassified to profit or loss 21.55 21.56 32.46 64.66 97.37] 86.21
(ii) Income tax relating to items that will not be - - = - -
reclassified to profit or loss -
Blb) (i) Items that will be reclassified to profit or loss - - - - = -
(ii) Income tax relating to items that will be reclassified
to profit or loss - - = - - -
Total other comprehensive income for the period 21.55 21.56 32.46 64.66 97.37 86.21
13 |Total Comprehensive Income for the period (11+12)
(Comprising Profit / (Loss) and other comprehensive
Income for the year) (7272.29) (9079.27) (3419.86) (23453.18) (13514.75) (22691.55)
14 [Paid Up Equity Share Capital ( Ordinary shares of Rs
10/- each) 5090.00 5090.00! 5090.00 5090.00 5090.00 5090.00
15 |Reserves Excluding Revaluation Reserve (42623.42)
16 |Loss Per Equity Share(Not Annualised) in Rs. (from
discontinued operations and Countinuing Operations
Basic (14.33) (17.88) (6.78) (46.20) (26.74) (44.75)
Diluted (14.33) (17.88) (6.78) (46.20) (26.74) (44.75)
SEGMENT REVENUE, RESULTS, SEGMENT ASSETS AND SEGMENT LIABILITIES
(Rs. In lakhs, except as stated)
Quarter ended Nine Months Ended Year ended
S.Ng Particulars 31.12.2019 30.09.2019 31.12.2018 31.12.2019 31.12.2018 31.03.2019
(Unaudited) | (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1 [Segment Revenue
Ferrous Products 37.52 20.37 201.28 168.37 1003.22 1216.73
Metallurgical Coke with Co-generation Power 4899.61 8563.33 15209.52 23011.34 35299.60 49041.67
Total 4937.13 8583.70 15410.80 23179.71 36302.82 50258.40
Less: Inter/Intra Segment Revenue 20.60 22.48 67.61 72.99 256.47 404.71
Sales/ Revenue from Operations 4916.53 8561.22 15343.19 23106.72 36046.35 49853.69
2 |Segment Results
Ferrous Products (1062.34) (1321.66) (1009.80) (3584.26) (4015.78) (5412.22)
Metallurgical Coke with Co-generation Power (1303.09) (2856.05) 1902.82 (5669.24) 2994.30 2643.17
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Total (2365.43) (4177.71) 893.02 (9253.50) (1021.48) (2769.05)
Less: Other un-allocable expenditure (10.64) 10.36 16.37 (19.75) 39.64 4495
Total segment results before interest and tax (2354.79) (4188.07) 876.65 (9233.75) (1061.12) (2814.00)
Finance Costs (Net of interest income) 4939.05 4912.76 4328.97 14284.09 12551.00 16979.79
Loss before exceptional item and tax (7293.84) (9100.83) (3452.32) (23517.84) (13612.12) (19793.79)
Exceptional item - = - = - 2,983.98
Loss before tax (7293.84) (9100.83) (3452.32) (23517.84) (13612.12) (22777.76)

Tax Z - = - = s

Loss after tax (7293.84) (9100.83) (3452.32) (23517.84) (13612.12) (22777.76)
Other Comprehensive Income (Net of Tax) 21.55 21.56 32.46 64.66 97.37 86.21
Total Comprehensive Income (7272.29) (9079.27) (3419.86) (23453.18) (13514.75) (22691.55)
Quarter ended Nine Months Ended Year ended
S.No Particulars 31.12.2019 30.09.2019 31.12.2018 31.12.2019 31.12.2018 31.03.2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
3 |Segment Assets
Ferrous Products 54405.72 55309.35 58355.58 54405.72 58355.58 56862.28
Metallurgical Coke with Co-generation Power 31764.48 33364.45 47372.15 31764.48 47372.15 38646.51
Total (A) 86170.20 88673.80 105727.73 86170.20 105727.73 95508.79
Segment Liabilities
Ferrous Products 98961.04 94091.28 81694.58 98961.04 81694.58 77194.11
Metallurgical Coke with Co-generation Power 48557.78 48647.46 52778.08 48557.78 52778.08 56271.78
Total (B) 147518.82 142738.74 134472.66 147518.82 134472.66 133465.89
Unallocated (Net) (C) 362.02 350.63 388.31 362.02 388.31 423.68
Total (A-B+C) (60986.60) (53714.31) (28356.62) (60986.60) (28356.62) (37533.42)

Notes :

1 The above Unaudited financial results for the quarter and nine months ended Dece
approved by the Board of Directors at its meeting held on February 14, 2020. A qua

auditors.

2 The statement has been prepared in accordance with the Companies

Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable.

3 The Company's business consists of two reportable segments viz., Ferrous Products and Metallurgical coke with co-generation of Power.

4 Asat December 31, 2019, the company had negative other equity of Rs.60986.60 lakhs and the company
company has defaulted in payment of loans and interes!
and non-availability of working capital limits the operations at ferro
The operations at Kudithini works too were impacted where Meta
partially operated. This impact is likely to con
above, the financial results of the company have
be temporary and lenders will consider the request
company with the secured lenders is under process.
the company and it would be able to meet commitments and reduce debt. The auditors o

for the year ended March 31, 2019.

5 In response to Qualifications of audit report:

a) Trade receivables as at December 31, 2019 include Rs
provision has been made in the books of account, as
recoverability of trade receivables on regular basis and ther
where required to ensure recoverability. with regard to other long outstanding
supplier advances of Rs.420.71 lakhs (March 31, 2019 Rs. 440.12 Lakhs) and ot
management is confident of recoverability and no provision at present is required to be made. (Thi;

for the year ended March 31, 2019)

b) Statutory liabilities as at December 31, 2019 amounting
fund, Employee state insurance act and professional tax,

faced by the company.

for deep re
The Company views that the deep restructuring will help to rest

tinue until the restructuring of the deb
been prepared on going concern basis as management believes that the shortage of working ca
structuring of the debt and arrive at the resolution plan at the earliest. The request of the
art and establish profitable operations of
f the company had drawn an emphasis of matter in the audit report

t and loan accounts have been classified as non-

mber 31,2019, as reviewed by the audit committee, has been considered and
lified audit report of the company on this statement has been issued by the

(Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the

incurred losses during the preceding three years. The
performing assets by banks. Due to tight cash flows
us division have been impacted and the plant was under shut down since 12th June 2017.
llurgical Coke facility is running at sixty percent capacity and power generation is also
t is done by the financing institution and banks. Notwithstanding the
pital funds will

448415 lakhs (March 31, 2019 Rs. 4427.13 Lakhs) due for a period of more than one year for which no

6 Figures of previous period/ year have been rearranged / regrouped wherever necessary.

HYDERABAD
February 14, 2020

the management considers these receivables as good and recoverable. The management assess the
e is no uncertainty at present on recoverability of these receivables. legal cases were preferred
capital advances of Rs.186.14 Lakhs (March 31, 2019 Rs. 215.31 Lakhs) ,
her financial assets of Rs. 337.39 lakhs (March 31, 2019 Rs. 321.56 Lakhs),
s was also subject matter of qualification in the audit report

o Rs. 667.33 Lakhs (March 31, 2019 Rs. 490.46 Lakhs) related to Income tax, Employee’s provident
have become overdue and remaining unpaid. This is because of the tight working capital situation

For and on behalf of Board of Directors
SATHAVAHANA ISPAT LIMITED




% MAJETI & CO
Chartered Accountants
Independent Auditors’ Review Report on the Quarterly Unaudited Financial
Results of the Company

Review report to
The Board of Directors
Sathavahana Ispat Limited,

1. We have reviewed the accompanying statement of unaudited financial results of SATHAVAHANA
ISPAT LIMITED (the 'Company') for the quarter ended December 31, 2019 and the year to date
results the period April 01, 2019 to December 31, 2019 (the "Statement") attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations,2015 (,the ‘Regulation’) as amended, which
has been initialed by us for identification purposes.

2. This Statement, which is the responsibility of the Company's Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34"),
prescribed under Section 133 of the Companies Act, 2013, and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provide less assurance than
an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
qualified conclusion.

4. Basis for Qualified Conclusion:

() We draw attention to Note 5(a) of the accompanying statement, where in management has
considered outstanding trade receivables of Rs. 4484.15 Lakhs (March 31, 2019 Rs. 4427.13
Lakhs) capital advances of Rs.186.14 Lakhs (March 31, 2019 Rs. 215.31 Lakhs), supplier advances
Rs.420.71 lakhs (March 31, 2019 Rs. 440.12 Lakhs) and other financial assets Rs. 337.39 lakhs
(March 31, 2019 Rs. 321.56 Lakhs), respectively due for a period of more than one year as good
and recoverable as at December 31, 2019, for which no provision has been made in the books of
account. For reasons said in the aforesaid note, and due to confirmations being not available and
pending reconciliation adjustments we are unable to comment on the recoverability of these
receivables and its consequential effect on these financial results.

Note no: 5(b) to the statement of financial results, Statutory dues related to Income tax,
Employee’s provident fund, Employee state insurance act and professional tax, amounting to
Rs.667.33 Lakhs (March 31, 2019 Rs. 490.46 Lakhs) have become overdue and remain unpaid,
interest, penalty if any in respect of the same has remained unascertained and unaccounted for.

H.O : 101, Ganesh Siri Sampada Apts., | 6-3-347/17, Dwarakapuri Colony | Sai Baba Temple Road, | Punjagutta, Hyderabad - 500 082
© Off. : +91-40-2335 8055 | E-mail : kiran @ majeti.co.in

Extn. : 302, Girija Imperial Apts., | Vittal Rao Nagar, Madhapur | Near Westin Hotel, Hyderabad - 500 081.



MAJETI & CO Continuation Sheet
Chartered Accountants

The above matters were also qualified in our report on the financial statements for the year
ended March 31, 2019.

(i) The Company has taken advances from customers which were outstanding for more than one
year amounting to Rs.207.54 lakhs, in terms of Section 73 of Companies Act, 2013 read together
with Companies (Acceptance of Deposits) Rules, 2014, (Rule 2(1)(xii)(a) ), such advances are
liable to be treated as deposits and hence the Company is in violation of the same,
Consequential effects and penalty if any in respect of the same has remained unascertained and
unaccounted for.

5. Based on our review conducted as above, except for the matters described in the Basis for qualified
conclusion paragraph above, nothing has come to our attention that causes us to believe that the
accompanying Statement prepared in accordance with applicable Accounting Standards i.e. Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other recognised accounting practices and policies has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is to
be disclosed, or that it contains any material misstatement.

6. We draw attention to:

i) We draw attention to Note 4 to the accompanied statement, which indicates that the
company has incurred a net loss of Rs. 23517.84 Lakhs during the Nine Months Ended, and
the company had negative other equity of Rs. 66076.60 Lakhs as at December 31, 2019, has
eroded entire net worth of the company and, as of that date, the Company’s current
liabilities exceeded its current assets by Rs. 128452.37 Lakhs. Defaults in repayment of loans
and interest payments and shut down of operations at Ferrous division since June 12, 2017
due to non-availability of working capital funds. These events or conditions, along with
other matters as set forth in note 4, indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern. However, the
financial results have been prepared on a going concern basis for the reasons stated in the
said note.

Our conclusion is not qualified in respect of this matter.

For MAJETI & Co.,
Chartered Accountants
Firm's Registration Number: 0159755

Kiran Kumar Majeti
Partner
Hyderabad Membership Number: 220354

February 14, 2019 UDIN: 90 7290 35 5 ARAKA O 9 43




