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Regd. Off : 508, Block 1, Divyashakti Complex, Ameerpet, Hyderabad - 500 016.
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Ta To
BSE Limited, National Stock Exchange of India Limited.,,
Corporate Relationship Department, | Listing Department,
P.] Towers, Dalal Street, Regd. Office: "Exchange Plaza®,
Mumbai - 400001 Bandra Kurla Complex,
Mumbai - 400051
SCRIP CODE;526093 SCRIF CODE: SATHAISPAT
Dear Sir

Sub: Submission of Audited Financial Results, Statement of Assets & Liabilities
and Cash flow statements ete,, as per the provisions of Regulation 33 of SEBI
(LODR) Regulations, 2015

With reference to the above mentioned subject, please note that the Board of Directors
in their just concluded Board Meeting has inter-alia transacted the following business:

1. Approved the Audited financial statements for the Fourth Quarter and Financial Year
ended on 315 March, 2021.

2. Approved the Statement of Assets and Liabilities as at 31 March, 2021
3. Approved the Cash flow statements for the year ended on 315 March, 2021,

4. Taken note of the Auditor's Report on Quarterly and Year to Date Financial Resulis
of the Company along with statement on Impact of Modified Opinion thereon for the
yvear ended on March 31, 2021

5. Toconsider and Approve Re-Appointment of Shri A.5.Rao [Din: 0089%415] as
Executive Vice Chairman of the company for a further period of three years

The meeting commenced at 12:30 P.M. and concluded at % PuS l‘_‘ M 3
This is for your information and necessary records.

Thanking You,
Yours Faithfully,
For SATHAVAHANA ISPAT LIMITED

ok

NARESH KUMAR ADUSUMILLI

Managing Director
(DIN: 00112566)

Works : {1) Haresamedram Village, Bommanzhal Mandal, anantaper Oist (2 Kudithini Village, Kurugede Read, Bellary Disl. Kamataka S1ata
Bellary Offfice Phones : 242355, 242455, 242655 Fax : 08382 - 242955
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SATHAVAHANA ISPAT LIMITED
CIM :LZTL09TE1989 MLCO10654

Repd Office: Flat No. 505, 5™ Floos, Block-l, Divyashakthi Complex, Ameerpet, Hyderahad - 500 M6

Email: choisadharahana com wanw dathavahana.com

Sratemunt of Audited Fleancial results for the Quarter and Year Emded March 31, Z021

[Ba in Lakhs, exosgi a5 fmltﬂﬂ

uav] Quarier epded Year Endad
Partlculars 31032021 31,12.2020 25032020 11082021 31.03.2020 |
(Rgfer Note -12) | (Unaudited) |[Refer Kate -123|  [Ausdited] [Andited) |
1 |INCOME
Reverue [rom operations 417,011 54T AT IS ThT6.09 77EN9.63
Delugr iscome 1001544 17.23 a7 106364 91592 |
Tatal incosms 142649 Bhd. 64 4BE4.TH 3739.98 2AZ05.55 |
1 |EXPENSES:
(4] Cost of raw materials consumed 051 19539 436357 B4 28263.51
] Changes In Lyventorles of finished goods, ikl
progrezs and stack=ln-trade {21,944 (4560 51056 658,50 236142
'} Emplayes hanedits expense {Reder note -91 d57.57 210.76 31455 1105409 1861.H
|:rti Finams costs [Reler Hote 4] 1245636 579,54 AR53.44 2012317 19177.73
ﬂ!przrinﬂu.nmﬂamﬂmﬁun HE[ICIEE 100595 1 EET 1103.76 453055 447134 |
f) Other capenses £74.10 IHTHT 125050 141719 313531
Tatal expenses 145449.05 7317.52 12443.06 36340.34 SUZR1.GT
3 |Loss before Exeeprional items and tax (1-2) [13122.56) [ﬁTSﬂ-lB]_I (7E50.20)|  (32600.36)  [31076.12
4 |[Dacepsional lem £ - - = -
5 %ﬂhﬂ'ﬁ:‘:ﬂ_ﬂ [3-4] [13122.56) [6752.85) [7558. 28] [Fa00.30)  [I107612])
B | EEpERED
ICusropt tak - - - &
Deferred tag - - ~ .
Takal tax pxpeide e | 2 E - -
7 | Loss for Hve peried foom contlnuing operations [5-6) {12122.55) [G752.84) 75028} [FRe00.36))  [310761Z)
& |Profiy from dkcontdnued aperations . - - - -
9 |Tax expenses of discontinued operations - - -
10 |Pr {Lags) from discontinace operdtion after tax . . - - :
11 ‘!’mﬂt J{Lass Hor the Period [7+10) {13,122.55) [, 752.838) [7.558.2 24a00.36) [31076,42
12 |Oeser Comprehenslve Income | [Expende]
A
2 {1] lems that will ot be reclassified w profii or bass {130,800 ). G 17741 G113 d42 57
(14} Incame tax relasing to items that will not be l } B :
peclassifled 16 proflt or boss
u b} [i] brem s that will b reciassified to profil ar logs_ - - - -
[¢1) Encomne tax relating to items that will be reclassillad
o el oy bnss - 2 E .
Total other & hiemzive in the poriad [LZmED] GG 17701 &1.13 24257
13 | Total Comprehansive Income for thi year (11+12)
{Compeizng Prodl f (Loss) and otier comprehensive
|In.|:u|:n|.-ﬁ:r the year] {13243.36) (6692,24] [“'-’EW_}_?_[} [32539,2%)|  (I0GIASE)
14 |Paid Up Esuity Shave Capital [ Ordipary shares alRs 104-
k) KORILON 54000 S0M0.00 500,00 S030.00
15 |Other Equity Excuding Revalaation Reserve (losggezol  [73456.96])
16 |Lass Per Equity Share[Not Anowalised] in B {from
dlseontinued operaticns and Continuing Operations
Basic (257 {1221 [1485] [hi05) (G053}
[Diluesd | {25.78] {1327} (1485 {64.05] [A1.05])
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SEGMENT REVENUE, RESULTS, SEGMENT ASSETS AND SEGMENT LIABILITIES
. {8 In Lakohs, ooscept 38 suted |
Il Quarter endid Year Enifed
SN Particulars 31032021 [ 21123020 1.0 0| 3032081 | 31032020
— [Refer Mote -12] | [Unadited) | {Refer Note -1 [Amditeal} | (Audited) |
1 Sepment Bevenie
Ferrous Products - - : - 1EEST
" Metatlurgical Colse with Co-pasertion Power 42608 R56.T A2 fi6 271561 27LIZ00
Toeal 426,08 586.79 A200,56 ZTLE6L | 2738037 |
| Less: InteryIntra Segment Revenue pLIE s3g) 175 39,52 o0.74
l5ales/ Revenue from Operatlons 417.01 54741 416291 2676.09 2TRE9.63
4 WH!IHU
Fecroas Products T [T7231] [7EHAT] [27Ta.18) [4354.14]
Metalluzpical Culke with Go-geseratlon Powee -164.11 {615.23 [2107.33) [1766.44] (FITEET]
| Tatal [B7Z235] [1388.5¢ {2a77.20] [4544.62)  [12130.71)
Loss: Dther un-allodalsh axpenditure 0.01 14,67 (3701 {57.7) (23.45)
Tasal nt Fesults before interest ond tax [672.36) 3T3.45) ﬂ,ﬂ'ﬂ.iﬂ]_| Jf4486.84)]  {12197.26)
Fimance Gosts [Ne1 of jnrerest incoms) 1345004 537003 46847d BE1L35E 1EGa.64
Loss before sxceptional item and tax [13122.86]] (675288}l  [7S58.28) {32600.36) (11076.1
(13122.56) [B752.80) Esﬂ-iﬂll [FLH00.36) 1076.12
[13122.56) [6T5EA0] (755E.28)|  [32600,35] [31076.12)
[1zu.un11 B0 6t 177.51 £1.13 242.57
[13243.56] [G69E. 240 [7380.57) 2549.23 BORIIESE
! rter endded Vear Ended
5.0 Particulars " Sipizozi | siizaozo | 51032020 | 31032021 | 31.03.2020
fer fente -12) | [Upaudited) | (Refer Nobe 12} (Audited) | [Audited)
3 |Segment Atvels
Ferrous Praducts 5015550 5130492 S3Z23.67 19590 53223.67
potzllarpleal Coke with Co-gereraticn Power Lhdh0ES 235,76 29437 66 Zed6a.51 AT HE
Totsl (A THHRHAD THZA0.48 E2861.33 ThhSE4E BZAGL.IR
Segmaent Liabilities
Ferrous Products 12975600 | 11H347.13 1034068.40 129754°20 10306641
Sietallurgical Coke with Co-gendation Pessar A DT GTRIIE 48529.59 ABIEZ 07 _4as79.50
Total (H) 177838.27 16615622 15159799 i k| 15159799
Unallncatsd [Nec) (€) 27564 25271 IE9.70 17564 369,70
Total [A-BrE) [Log90s20)|_ (s76s28N)  (68366.96) {(10090620) (GH366,96)
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STATEMENT OF ASSETS & LIaBILITIES
[Pariculars L As at ]
| FROSEOZL | F103.I0Z0
— [Aadited [Audited} |
ASSETS
I Mon-curroit Geass
{a) Property, plact asd sqeipmert 64417034 GHI0EST
{1 Capltal work-in-progress {Fefer Mote -T) 3343.19 1343.19
{c} Right -ol- gse assel B3 32143
[d} Intangfole asdets 5 -
[#] Financial aesats
(L} Inwesimenis 19.74 12,15
{il] Other finenilal assets 171.29 £12.12
[f) Other nug-gusrent asasls oiTSA | 11520
Total Nop-current assets GHASLAL TISTLEE |
Il Current assels
[a] Inventories 2E3eE 310468
(b1 Finamcml assets
{l Trade rocoivables 77326 431454
i) Cashand cash equivabents (Reder Note—147] RN x2T.54
(1) Bazk halances ather than (1) shove 22754 3120
[cy_Crber arvent asssls 190951 187503
Total CuTrent assets aoanAG B65H,2H |
TOTAL ASSETS TRO3207 | BAZI1 04
EQLUITY AND LIABILITIES
1 Egubly
a)Eguity share capital SO0 S04, 0
bi0uher aquity tlﬂ-‘ﬁﬂ:hlﬂ-:l ﬁiﬁﬁn?ﬁﬂ
Toitul Equility {1005, 20 [ Ty
W Nop-marpeet laliilties
&) Fimencial labilites
T} Borrowings 3 S16B.T]
[h] Proswtsians 17428 I ES
Totad Non- current liabiiitas 17128 536936
V Current liabElities
{a} Floaneial Habilites
[1] Boerowdngs oRA215H TAGE0AT
{15} Tradde payables £765.00 AEE1OE
(¥ii] Dsheer financial liahdities TESZ2. 5P 56714.031
(bl rher cusrent lahilides 172031 117004
| {£] Frovisions 2660 3i7a
Tatal current liabilithes 17TThEE.99 145220 44
LTTE3A.ZT 1515
TaeIZO7 B3131.04
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STATEMENT OF CASH FLOWS [R= [n Lakhs, &xcept as seatad]
[Partlonlars Az at
[ a1e3ze21 | 3n03zoze |
| = (Audited) | [Awdited]
iCagh fow froms eperating soivites:
[Loss) hefore [A2p00.346) (2107E11)
Adjpusreneivts fors
e preciation and amarlisFin expenss 43053 448139
Ursreallged forelgn exchapge boss (o) [571] 1il.55
[nterest ingomse from Enanclol asseks ap amartlsed cost (9.64) (408 BE)
Finamoe cost 212347 1917773
Ok Comprehenslve [noams 61.13 25T
Mot [galn)floss arising on izvestments mancdatorily mieagugadl at Pair value through profin and loss [75E] 651
Expected credit lass - 000
Credit lulances writteo back {6757} [&77.7E}
Crelalr halamce writuen off 1.81 G750
Hud Aehts writlen off c T
| Operating Peafie/ (Loss) before working capltal changes (B14.53) [F201.07)
Adjustments for:
Trade recelvables and ather assets HITAR 15415
Invenlorivs Lkt EOl6 51
Trade hles, il liabilibes and proviginos [1152.71] [13.64]
Cash i npErs Hes  [134.78] [214.0F)
|came tay [ paid]) Refand 101,65 47.47
Nl el Inflaw / {owth m actlvities [30.13] [ 6. 5
Cash flows fram Investing activities:
Purchase of property. plant and oquipment, Iatangihles asd capital work-m-progness [51.37) i11.07]
Fuspcbopare of niasgln mosey dephets by Schedubed bamks - 754
Restricted Balances with Banks [19440]
Liikerest received 7.0 prRl]
sipbcash ey from investing nctlvities [238.07) ET0LAE
Cash [losws from Anancing activithes:
Proceeds/| repayment) of long-rerns boorowings {nat] [1645] (H2 50
Procesds/{ropaymant] ol short-term Borrowings fuet] 1657111 L1041,35
Finapce costs [Charged m Cash redit ocoountd) [1&6TO.167 {11396.54)
Finange oo - {50
Mzt cash [owtll inflaw Braan inameng actl [2E.50) [3.??.!18-“
ot [decrense)) Increase in cash and cash el valenis [293. 7 (313.2Z)
Open g Cash and Cash Bqunalecis el ] 440,74
| 33684 | 327.54

LChusing Cash and Cash Biuiva|ents




. Notes:

1

15

i)

h)

d]

#)

?

&

The above Audited fnancial recalts far the quarter and year prdad March 31, 2021, as reviewsed by the audit comemities, hag heen conzidared and
appraved by te Roasd of Directors at 1t eeting held on Juse 30, 2020 & qualifisd audit report an this siatement has bean iEswed hy the sadiiors

3 The copany

The Satement has been prepared in accordance with the Companies [Indian Accounting srandards] Rules, 2015 {Isd AS) prescribed ander
ceetion 133 of the Compankes Act, 2013 and other recogrised dccounting practices and policies ta the extent applicable and in terms of Regulation
33 af the SEB (Listing Obligsions and Disdosur Requirements) Regulations, 2005, a5 amendid,
The Company’s bisiress masists of twn repnctable segments viz, Ferraus Products and Metallargleal coke witl co-gereratioh of Power,

Rascd on the lsster dated Jung 23, 2021 by the Canara Bank { lead hacker of Consortium ), Threa lender Basks {Dut of Four (4] In consortinm] of
the Compay namely, Cenara Bank [CBY, State Back of India ('SBU asd Union Bank af india [[eartier Andnca Bank) CUBTY) [collectively
horeinafer peferved s 'Banks] and IFCLnon banking Fnancial company Eave assigned thelr debt provided o the Company tn | T Flowser Asset
faconstruetion Company Lindted ("JCFARC), the anchar hidder in swiss challange process wiirh, an alfer of s 53100 lakhs, Therefore | G Flower
ARE shall now have all the rights and privileges on dhe debt earlisr owed by the Company 1 the Banks. { Subsequent eveat 10 dale of balance
shest ).

Ax st March 31 2021, the company had nepative nthis eguity of Ra.1,05,9%6.20 lalds snd the compRay pnearred Yasses during the preceding fwe
years, Tiw snmpany has defauited in payment of Inars and imterest wd loan accounsts hove been classified as nan-periorming aassts by hanlas,
Due ta tght cach Nows and non-awadlahdlity of working capital lmics tee pperatians at Fesrous divigion hawe besn iibpacted and the plant was
pnéer ahut down sisce 1200 fune 2017, The opecations at Fudithind works oo were Impactsd where Metalurgical Gokee Baciliny 15 running at
‘Twenty Blght percent capmity and pownr generatian I ales partially aperated, Managemen of the campaity |s initisl Sages of the deliberations
ahout the restruckuring of the dekbits with [CFARC and alsa looking to start aperations of the pant based on the out comie of the delibsrations Thiz
{mpact |8 Ykely tn comtinee untl the resLrucuring and Firsalisation of the talke with [CPARC. Rahwithstanding the zhove, the firmanclad resulls of the
campany have heen prepared 0n going condern hasls as management belisuag that the sharapn of working capizal fands will be temparany . The
auditors of the company bad deawn an emphasis of matter in U it report for the year enmbed March 31, 2031

In response to Gualifcations of aindlt Fepor:
The Company's current level of pperations in Metaiurgical Coke division at Twenty Eight perosnt capacity and b operations at Ferrous
divisian, may oot e an mdication of the futare performance of tee Comnpany. Consprtiim of leaders assigned rhedr debt provided to the
Lompany to | G Flower Asset Recansteuction Campany Limit=d [*TCEARE"S and pending deliberations abat cestracturing of the Loas and
restart of the plant operations , reliable projectings of svailabiliy of frmuire cash fows of the Company supparting the carnying valie af
Property, Plant ard Equipmest cannot be deterniied Accordingly Inspairment tesfing under lind AL has Aot een performed while presenting
these resuls
Trads receivables as at March 31, 2021 (nchude R 349182 lakhs (March 21, 2028 s, Re 357903 lakhs ) due for a period 0 niore than ane pesr
for which no provision lias been made in the boolks of sccaunt, 35 the managemant considers Uvese receivables as poud] @nd recoverahle. The
manapement assess e recoverabiling of trade receivahles o0 pigular basis apd there was a0 uncertainky 8t prescrl on racoverahility of these
recelvabbes and legal casns were peeferred wharne required b ensure recrwerabilior. With regard to other lng cutstarling capital advances af
Ms, §74.01 Lalchs [March 31, 2020 Re 173.63 Laiche) , supplier advances af Rs.535.27 lakhs (March 31, 2020 Bs 501.55 Lakhs) and other
finageizl assets ol Ra, 15702 lakhs (March 31, 2020 R, 15702 Lakhs), maragement s qoalldec of peenverzhility and no provisan AL pressnt
15 reguired ko ke made. (This was als sabject matler of qualification in the sudit repott for the year enied March 31 BEEL]

Staturory lishiities an st March 31, 2021 ampunting Lo BS. 110580 Lakhs {March 31, 2020 fts. LOBZ.FD Lakhs) relatind to Income Lax,
Eenployes's provident fiund, Employos state insurancs adt, Geatulty and professional tait, hawe becams averdue and rematning unpald. This &
because af the tighl working capits] sitastion faced by the company. This was alse subject matter of qualiftmtion in the audit repert for the year
anded March 31, 2020

Sigce shut down of the operations Haressmadeam plact From 12th June 2057, no magc movement bave happened io leentories amousting b
Fa. 1498294 Lakhe/- (A2 21 315t March 2020; Rs 211089 Lakhs} . Management pegularly monstored, mainisieed and enpured same Inusablef
aaleakile condition and assessed the sated value was fully recowerable amd ta peovision is regulred ax an fhe dore of balamce sheek This was
st sulfect matter of gualificatson i the sudit repart fr the yaar ended Mazch 31, 2020
Credstors Toe copital works 2a at March 31,2021 inchudes averdue payables of Re222 A5 lalchs (March 31, 2020; fs. 22E16 lakhs | which ls
peed by the Comprny 10 & pon-résident company of more tham thres years. The Company s required to abaain approvals from cemsent
authnrities 1o cnedane such delay in payment of Foredgn correncies, which is presently rat abeinad and tle Company intends 10 take the
pecesiEry opprovals in this regard, peeding whidh any penalties thal may bio leviss by consent aathorikics and inpact in the afiresail | ahilitdes
{n the Anancial statements are not presently asceraimable. This was #lst sabject matter of gualkfication Ia the audit report for the year ended
March 31, 20,
Eapital worl {B progress madnly consist of cost incurred far the New Boller at Kidithind Plant locared m Fartataks an which company already
spent Substastial porton of budger of the total cost and peading capiitallsxtion dus ie preseet tight cash flows faced by the company awl plan tu
capitalis= onee restruciurisg of borrowings as mentionid nabove note ne 5

Nuring the March quarter managemient of the company geoounced B 680283 Lalkhe an inberest expenie [ after reconcifing with bender banks }
with respect to tie penal charges for aoe paymaect loans anad |eberest.
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% During the Mareh Guarter the company has aasdgned the Key Man [nsuramce Polices to reapective empleyoes by the management of the company
a3 per Boord resalution accondingty smonunt of Re. 340E? lakhs accounted as Employes Benefit Fxpense which B dassiBed a5 other financial
agaats previsusly.

101 Ralances nther than cish and cash eqiivalents contair Halance of Ba 194,40 lakks & Bs 33,04 Lakhs in Excrow arsd margin money depasits with
Sk , Currently masugement subsmitted withdrawal requests: which ane pencding befare banks, management estlmates no pravision reguirsil fa
be secounted for apaitst thess halinces. In line with Indlan Accouating standard [Ind AS- 7} reacd with Schedale 11 -Division [, these balances are
reclassified a5 other Bank balances from previous yoar classificating wal cash and c3h eouivalents.

11 The manapemsal has ascessed the mpact of COVID-19 pandemic on the fpancial salaments, nusiness operatians, lquidity posicion, csh low
and has caneheded that bassdl on the curfent eslimates po waterial adjugiments ars roequined (o the cRMTYING amuou of assets and liabiitles as at
F1st March 201,

The impact of the pandaeiic may be differem [ram that estimated % at the date of approval of thess Anancial satements and the Company will
cuntinui ta closely motitor any matecial changes to fulare esomemlie conditinnas.

12 The figures of the guarter ended Mareh 35 2021 asd March 31, D020 are the balascng Figures bevassn audined figures in regpect of the fisancial
year snd the published year o date figares wp by the thivd qukrcer of the current and previcws finapcial yoars ie, Z020-11 amtl ZOT4R0
respectively,

1% The Gguces for the comespooding previous peciod have been reclassified [/ regrouped wherever mboissary o conform to current peciod
Classiflctson

For and en behalf of Beard of Direciors
sathavalmra lepat

HYDERABAD
30 jumc 2021




MAJETI & CO
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT ON THE YEAR-TO-DATE AUDITED FINAMCIAL
RESULTS OF THE COMPANY PURSUANT TO THE REGULATION 33 OF THE SEBI
{LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015,
AS AMENDED

To
Thea Board of Directors of
SATHAVAHAMA ISPAT LIMITED

Report on the Audit of Financial Results

Qualifiad Opinion

We have- audited the accompanylng annual financial results {the Statement’) of
SATHAVAHANA ISPAT LIMITED ('the Company'} for year ended 31 March 2021, attachad
herewith, being submitted by the Company pursuant to the requirements of Reguiation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended) ("Listing Regulations’), including relevant girculars issued by the SEBL from time
to kimve.

In our opinien and to the best of our information and according to the explanations given to
us, the Statemeant:

I} presents financial results in sccordance with the requirements of Regulation 33 of
the Listing Regulations, except for the possible effects of the matlers described in
Basis for Quaiified Opinion below.; and

i} gives a true and fair view in conformity with the applicable Indian Accounting
Standards {*Ind AS') prescrioed under Saection 133 of the Companlas Act, 2013 (‘the
Act'y, read with relevent rules issued thereunder, and aother accounting principles
generally accepted in India, of the net loss after tax and other comprehensive
income and other financial information of the Company for the year ended 31 March
2021 axcept for the possible effects of the matters described in Basis for Qualified
Opfnian below.

Basls for Qualifiad Opinion

{a) We draw your attention to MNote no &(a) to the statement, As per Indian Accounting
Standard 36 on Impairments of Assets, the Company is required to determine
impairment in respect of fixed assets as per the methodology prescribed under the
sald Standard on account of shut down of the ferrous plant and very limited cperations
in the coke oven plant since 12th June 2017. However, the Management of the
Company has not done impairment testing for the reasons explained in the above
note. Consartium Lenders of the Company appointed two independent valuers for each
class of the assets, The valuatlon reports contain the value which is lower than the
carrying retbook value of a certain class of assets as at March 31, 2021. However, In
the absence of any working for impairment of the fixed assets as per Ind AS 36, the
Impact of impalrment, if any en the Ind AS financial statements Is nol ascertainable.

& draw your attention to note no.S(b) to the statement, where in management has
sidered outstanding trade recelvables, Supplier advances, capital advances and
er financial assets of Rs.3481.82 lakhs , Rs.595.27 lakhs, fs. 174,01 lakhs,

ch Siri Sampada Apts., | 5-3-347017, Dwarakapani Colony | Sai Baba Temple Hoad, | Punkguta, Hyderabad - 500 082
0 Of. : +81-40-2335 8065 | E-mad - kiren@majelicoin

Exin. : 302 , Girlja Imparial Apts., | Vittal Rag Nagar, Madhapur | Near Westin Hotel, Hygeralbad - 500 081




MAJETI & CO Continuarion Sheet
Chartered Accountants

Re.157.02 lakhs (As ar March 31, 2020 - Rs.3579.03 lakhs, Rs.501.55 lakhs/-, Rs
173.63 lakhs /- and 157.02 lakhs) respectively for period more than one-year s good
and fully recoverable as at the balance sheet date. For reasons stated in the aforesaid
note, and due to confirmations being not available and pending recondillation
adjustments we are unable to comment on the recoverability of these receivables,
advances and Its consequential effect on these financial statements.

This matter was also gualified In our report on the financal stetements for the year
ended March 31, 2020

fc) We draw your attention to Mote no 6{c) to the statement, regarding substantial
amount of statutory dues related to Income tax, Employee’s provident fund,
Employee’s state insurance act, gratuity, and professional tax, amounting to
Ps.1105.80 lakks (As at March 2020: Rs 1083.39 lakhs) have become overdue and
remain unpaid. Interest, penalty if any In respect of the same has remained
unascertainad and unaccounted for.

This matter was also qualified in our report on the financial statements for the year
ended March 31, 2020.

{d) We Draw attention to Note &{d) to the statement regarding non-moving inventories
Singa shut dawn of the operations at factory located at Haresamudram amounting to
Rs.1982.98 lakhs [As at 21% March 2020: Rs.2118.00 lakhs). There |5 no substantial
mavement in the stock since operations closed at factory, as mentioned in aforesaid
note Management believes that no adjustments to the carrying value of the inventorles
is required as those are regularly monitored, maintained and in usable/ saleable
condition. As per Indlan Accounting Standard - 2 “Inventories’ are to be Valued at the
lower of cost and net realisable wvalue. Due to pending corroborative evidence to
assess the net realisable value, we are unable to comment on the realisable value af
these Inventories togethar with consequential Impact.

This matter was also qualified in our report an the financial statements for the year
ended March 31, 2020,

(e} We draw your attention to Note no B{e) to the statement regarding overdue payables
aggregating to Rs.222.45 lakhs as at March 31, 2021 (2020 - Rs.228.16 lakns),
included in 'Creditor for capital works’, which is outstanding to a non-resident
company for more than three years, and for which the Company Is yet to obtaln
approval from the Authorised Dealer or Reserve Bank of India (RBI) to remit the
aforasaid amounts. Any penalties that may be levied by RBI in the aforesaid labilities
in the financlal statements are presently not ascertainable.

This matter was also qualified in our report on the financial statements for the year
ended March 31, 2020.

We conducted our audit in accordance with the Standards on Auditing {SAs) specified
under section 143{10) of the Act, Our responsibilities under thase Standards are further
described in the Auditor's Responsibility for the Audit of the Financial Statements
sertion of our report. We are independent of the Company In accordance with the Code

2hics issued by the Institute of Chartered Accountants of India (ICAL) together with
ScBAhcal requirements that are relevant te our audit of the financial statements under
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the provisions of the Act and the Rules made thereunder and we have Ffulfilled cur other
ethical responsibilities in accordance with these requirements and the ICAIs Code of
Ethics, Wea beliave that the audit evidence obtalned by us is sufficient and appropriate
to provide a basis for our gualified opinion on the financial results.

Material uncertainty related to Going Concern

We draw attention to Note 5 to the statement, which Indicates that the Company has
incurred a net loss of 32,600.36 lakhs during the year ended March 31, 2021 (Year Ended
March 31, 2020 - Rs. 31076.12) and, as of that date, the Company’s current liabllities
exceaded its current assets by Rs. 1,69,585.53 lakhs (As at March 31, 2020 - Rs,
1,36,570.26 lakhs). These events or conditions, along with other matters as set forth in
Note 5, Indicate that a material uncertainty exists that may cast significant doubt on the
Company’s gbility to continue as a going concern. Howewver, the financial statements of the
Company have been prepared on a going concern basis for the reasons stated in the sald
Mote.

Dur cpinion s not modified in respect of tis matter
Emphazis of Matters

I. Capital work in progress amounting to Rs 2885.31 lakhs, |5 carmled forwarded for
more than three yvears pending capitalisation, as mentioned in note no 7 to the
statement management Plans to capitalise the same on approval of restructuring of
borrowings as said In Mote 5 to the statement.

Cur opinion is not medified in respect of this matter,

Board of Directors’ Responsibility for the Financial Results

These financial results have been prepared on the basls of the annual financial statements
for the yvear ended March 31, 2021.

The Company's Board of Directors Is responsible for the matters stated in sectlon 1.34(5) of
the Ack with respect to the preparation of these financlal Results that give a true and
fair view of the financlal position, financlal performance Including other comprehansive
income  and cash flows in accordance with the Ind AS and other accounting principles
generally accepted in India and in compliance with Regulakion 33 of the Listing Regulations.
This responsibliity also Includes maintenance of adeguate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and deteckting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financlal results that
heia brue and Fair view and are free from material misstatement, whether due to fraud or
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In preparing the financial Results, the Board of Directors Is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters rejated
to going concern and using the going concern basis of accounting unless the Board of
Directors either Intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do 50,

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibility for the Audit of the Financial Results

Our objectives are to abtain reasonable assurance about whether the financial Results as a
whole are free from material misstatemant, whether dug to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but Is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or ermor and are considered materlal if, individually or in the sggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial Resulbs,

As part of an audit in accordance with SAs, we exercise professienal judgment and maintain
professional skapticism throughout the audit. We alsa:

» Identify and assess the risks of material misstatement of the financial Results, whether
due ta fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that s sufficient and appropriate to provide a basis for our
apinion. The risk of not detecting a material misstatement resulting from fraud Is higher
than for one resuiting from error, as fraud may involve collusion, forgery, intentionat
omissions, misrepresentations, or the override of internal control,

» Obtain an understanding of intermal financial contrel relevant to the audit In order to
design audit procedures that are appropriate In the drcumstances. Under section
143(3i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adeguate internal financial controls system in place and the operating
effectiveness of such controls,

= Evaluate the appropriateness of accounting policles used and the reascnableness of
accounting estimates and related disclosures made by the Board of Directors,

« Conclude on the appropriateness of Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant deuvbt on the Company’s
ability ko continue as a going concern, If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial Results ar, if such disclosures are inadequate, ta modify our opinion.

r conclusions are based on the audit evidence obtained up to the date of our auditor's

. However, future events or conditions may cause the Company to cease o
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+ Evaluate the overall presentation, structure and content of the standalone financial
Results, including the disclosures, and whether the financlal Results represant the
underfying transactions and events In a manner that achieves fair presentation.

Materiality (s the magnitude of misstatements in the financial statements that, individually
or In aggregate, makes it probable that the economic decisions of & reasonably
knowledgeable user of the financial statements may be influenced. We consicer quantitative
materiality and qualitative factors in [i) planning the scope of our audit work and in
evaluating the results of our work; and (il) to evaluate the effect of any identified
misstataments in the flnanclal statemaents,

We communicate with those charged with governance regarding, among other malters, the
planned scope and timing of the audit and significant awdit findings, including any significant
deficiendies in intermal cantral that we idertify during our audit.

We alse provide those charged with governance with a stetement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships end other matters that may reasonably be thought to bear on our
indapendenca, and where applicable, related safeqguards.

Other Matters

The annual financial results include the results for the quarter ended 31 March 2021 being
the balancing figure between the audited ficures in respect of the full financial year and the
publishad unaudited year to date figures up to the third guarter of the current financial year
which were subject to limited review by us.

The annual financial results dealt with by this report has been prepared for the express
purpose of filing with stock exchangss on which the Company's shares are |isted. These
results are basad an and should be read with the audited financial statements of the
Company for the year ended March 31, 2021 on which we issued a madified audit opinion
vide our report dated June 30, 2021,

For MAJETI & CO
Charbered Accountants
Firrm's Registration Mo: 0159755

Kiran Kumar Majeti
Partner
Membership No: 220354

UDIN Mo: 31220353AAA0MR57930

Place: Hyderabad

Ceate: June 30, 2021



Statement nﬂ]upatt of Audit Qualification (for audit report with modified opinion)
submitted along with Annual Audited Financial Results

Statement on Impntt af Audit on lmpact of Audit (ualification for the Financial Year ended March 31,

2 T 2021
[Amount in Rs. Lakhs)
S.No | Particulars Audited Figures {as | Adjusted figures
reported before (audited for figures
adjusting for afrer adjusting for
qua!lm:atiuns qualifications)

1 Turnover/ Total Income 3739.98 | Not applicable

| & Total Expenditure 36340.34 | Not applicable
3 Net [Loss) [32600.36) | Not applicable il
4 {Logs] Per Share [64.05] | Not applicable
= Total Assets 76932.07 | Not applicable 5
[ Taotal Liabilities 17783827 | Not applicable

| 7 Net Worth [Total Equity) 100906.20) | Not applicable
B

Any other financial item{s) [as felt
appropriate by the managemaent)

Mot applicable

n

Audit Qualification (each audit qualification Separately)

Details of Audit Qualification:

(2} We draw your attention to Note ne 5[a) to the statement, As per Indian Accounting
Standard 36 on Impairments of Assets, the Company ls reguired to determine impairiment in
respect of fixed assets as per the methodology prescribed under the sald Standard on account of
shut down of the ferrous plant and very limited operatlons |n the coke oven plant since 12th
June 2017, However, the Management of the Company has not done impairment testing for the
reasons explained In the above note. Consortium Lenders of the Company appolnted two
independent valuers for each class of the assets, The valuation reports contaln the value which is
loweer than the carrying netbook value of a certain class of assets as at March 31, 2021. However,
In the absence of any working for impairment of the Mxed assets as per Ind A3 36, the impact of

e L T

b, Type of Audit Gualification

Qualified opinion | Yes
Disclaimer of opinion. | -
Adverse opinion =

C. Frequency of Qualification Appeated first tmo Yes
Repetition -
since how long
continuing

d. for Audit Qualification(s) where the impact

is Mot quantified by the auditor; Management
view

Mot gquantified

e For Audit Qualification(s) where the Impact
is not gquantified by the auditor:

(il Management's estimation on the impact of audit qualification:

The Company's current level of operations in Metallurgical Coke division at Twenty Eight
percent capacity and no operations at Ferrous division, may hot be an indication of the future
performance of the Company. Consortium of lenders assigned their debt provided to the
Company to | € Flower Asset Reconstruction Company Limited ("[CFARCT) and pending
deliberations about restructuring of the Loan and restart of the plant operations, relizble
projections of avallability of future cash flows of the Company supporting the carrying value of
Property, Plant and Equipment cannot be determined. Accordingly, Iri’:p iEHRe t.estmg under




Ind AS has not been performed while presenting these results.

{ii} If management is unable to estimate The | Mot applicable
impact reasons for the same

-------

(H)  Auditor's comuments i (1) or (i) above | Referto uur'quﬂliilai-tllil.;;n' above

i

Audit Qualification (each audit qualification Separately)
We draw your attention to nole no.6(b} to the statement, where [n management has considersd
outstanding, trade receivables, Supplier advances, capital advances and other financial assets of
Re.34R1.02 lakhs, Rs.595.27 lakhs, He174.00 lakhs, L5, 157,02 lalchs respectively for period more
iham one-year as good and fully recoverable as at the balance sheet date. For reasons stated in
the aforesaid note, and due to confirmatons belng, not avallable and pending reconciliation
adjustments we are unable to comment on the recoverability of these recelvables, advances and
its cnnsequential elfect on these financial statements,

o —

b, Type of Audit Qualification Qualified opinion | Yes
DMsclaimer of opinion. -
oo Adverse apinion -
. Frequency of Qualification Appedred first time -
Repetition Yes
singe how long continuing | 3 year

d. for Audit Qualification[s) where the impact is Mot quantified
Wot guantified by the auditor; Management view

e, For Audit Qual iﬁmﬁaﬁ where the impact is
not quantified by the auditor:

(1} Management's estimation on the impact of audit qualification

The management assess the recoverability of trade receivables and other balances on regular
basis and belleves there was no uncertalnty at present on recoverability these receivables and
legal cases were preferred where required to ensure recoverability. Provision will be based on
outcome of the legal cases until then the dues are considered good.

{ii) If management is unable to estimate The Mot applicable
impact reasons for the same

[il]  Auditor's comments on (i) or (i) above | Refer to our gualification above

v

Audit Qualification (each audit qualification Separately)

Wa draw your attention to Note no &(c) to the statement, regarding substantial amount of
statutory dues related to Income tax, Employee’s provident fund, Employee’s staté insurance
act, gratuity, and professional tax, amounting to Re.1105.80 Lakhs have become overdue and
remain unpaid. Interest, penalty if any in respect of the same has remained unascertained and
unaccounted for.

b. Type of Audlt Qualification Qualified opinion Yies
_Disclaimer of opinion - i
o Adverse opinion -
¢, Frequency of Qualification Appeared first time -
| Repetition Yes
Since how long
continuing 2 year




d. Far Audit Qualification{s) where the impact s Not quantified
_quantified by the auditor; Management view
&, For Audit Qualification{s] where the impact is not
quantified by the auditor;
i) Management's estimation on the impact of audit qualification
The delay in repayment of outstanding statutory dues is due o the tight working, capital
situation faced by the company, the management expects to pay the outstanding Balances with
respective authorities before September 2021,

(i) If management 1s unable to estimate the impact reasons for Not applicable
the same |

Refer to our qualification
{iii] Auditor's comments on (1) or (i) above et l above i
Audit Qualification (each audit qualification Separately)
Detalls of Audit Qualification:

We Draw attention to Note 6{d} to the statement regarding, non-moving inventories Since shur
down of the operations at factory located at Haresamudram amounting to Rs, 1982.98 lakhs,
There is no substantial movement in the stock since operations dosed at factory, as mentioned
in aforesaid note Management believes that no adjustments to the carrying, value of the
inventories is required as those are regularly monitored, maintained and. in usable/ saleable
condition, As per Indian Accounting Standard - 2 ‘Inventories’ are to be Valued at the lower of
cost and net realisable value. Due to pending, corroborative evidence to assess the net
realisable value, we are unable to comment on the realisable value of these Inventories
| together with consequential impact. '

Qualified opinion Yes
b. Type of Audit Qualification Disclaimer of

opinion -
Adverse opinion 3

Appearcd firsttime | -
e Frequency of Qualification Repetition Yes

since how long
: continuing 1year
d. For Audit Qualification(s) where the quantified by Not guantified
the

auditor; Management view
e, For Audit Qualification{s) where the impact i not
___guantified by the auditor:
(i) Mamagement's estimation on the impact of audit qualification
Management regularly monitored, maintained and ensured same In usable/ saleable condition
and assessed the stated value was fully recoverable and no provision is required as on the date
of balance sheet,

(if) if management [z unable to estimate the Not applicable Mot applicable
Impact reasons for the same
1) Auditor's comments on {1} or (i) above Refer to our qualification
above.

Audit Qualification {each audit qualification Separately)

Details of Audit Quallfication:

We draw your attention to Note no 6(e] to the statement regarding overdue payables
aggregating to Rs.222.45 lakhs as at March 31, 2021, included in “Creditor for capital works,
which is outstanding toa non-resident company for more than three years, and for which the
Company is yet to obtain approval from the Authorised Dealer or Reserve Bank of India (RBI)
to remlt the aforesaid amounts, Any penalties that may be levied by RBI in the aforesald |




liabllities in the financial statements are presently not ascertainable.

h. Type of Audit Qualification Qualified opinfon Tes
| Disclaimer of opinlon - |
| Adverse opinion ;
¢, Frequency of Qualification Appeared first time -
Repetition Yes
Since how long
continuing 1 year
d. For Audit Qualification[s) where the impact is Mot quantified
quantified by the auditor; Management view
&. For Audlt Qualification(s) where the impact i3 not
quantified by the audiitor:

i) Management's estimation on the impact of audit quallfication

The delay in repayment Is due to the tght working capital situation faced by the company,
the management expects to pay before September 2021

(if) If management is unable to estimate the impact reasoens for Not applicable
the same

Refer to our qualification
(3il} Auditor"s comments on {1] orF (il] abowve above

v | Signatories:

s  CEOQ/Managing Director \9-_——3‘1.-&

« CTF0O

LA

«  Andit Committese Chairman

» Statutory Auditor

Place: Hyderabad

Date: 30,06.2021




